
C O l i ~ I O N W E A L T H  OF K15NT U C K Y  

B E F O R E  T H E  P U B L I C  SEKVICE C O M M I S S I O N  

In the Matter of: 

A P P L I C A T I O N  O F  D U O  COUNTY T E L E P 1 1 O N t  1 
COOPERATIVE C O R P O R A T I O N ,  1r:c. ) 
JAHESTOWF!,  K E N T U C K Y  4 2 6 2 9  1 

A U T H O K I T Y  T O  H O R R O V  PIONEY A N D  1 
E X E C U T E  At!U D E L I V E R  N O T E S  1 
EVIOENCINC S A I D  I N D E E T E E N E S S  A N D  1 
A !~IOiRTGAC;E S E C U R I E C  TIIF: S A N E  ) C A S E  NO. 8769 

ANL) 1 

T H E  G I : A N T I F i G  O F  A C K K T I F I C A T E  O F  1 
C O N V E N I L K C E  A S U  !;tci:ssI*rY TO 1 
C O K S T  RUCT A N I )  I K S T A L I ,  !:EN 1 
T E L E P H O K E  F A C I L I T I E S  AKSD N A K E  1 
V A K I O U S  SYSTEM A D D I T T O t i S  A l i U  1 
IMPROVEMENTS T O  I T S  E X I S T I N G  1 
T E L L P H O N E  PLA1;T 1 

O R D E R  

On F e b r u a r y  7, 1 9 8 3 ,  Duo C o u n t y  T c l c y t i o n e  Cooperotivc 

Corporation, I n c . ,  ("Duo C o u n t y " )  f i l e d  with the Conmission 

i t s  a p p l i c a t i o n  Lor  n i i t t i o r i z n t i o n  t o  t o r r o w  $ 3 , 7 8 5 , 4 5 0  f r o m  

1: 1 c c t r f f i c a t j on A d  in 1 n 1 s t r a t j o n  ( '* RE A " ) A n d t h e  I{ 11 r a 1 

Telephone B a n k  ( " R T H " ) .  T h c  p r o c c c d s  o f  t h c  p r o p o s e d  l o a n s  

would b e  used t o  p r o v i d e  s e r v i c e  to projected n e w  s u b s c r i b e r s  

C o u n t y  a l s o  r c q u c s t i . d  a c c r t i f i c a t e  of p i i b l i ~  c o n v e n l c n c c  nntl 

n e c e s s i t y  t o  c o n c i t r u c t  nc?w f e c l l i t f e s .  



D I s c u s  s I or: 

Duo C o u n t y ,  a n  K E A  b o r r o w e r  u t i l i t y ,  serves 

s u b s c r i b e r s  b y  t h e  o p e r a t i o n  o f  8 f o u r - c x c h n n g e  system 

located i n  South C e n t r a l  K e n t u c k y .  The J a m e s t o w n  a n d  R u s s e l l  

S p r i n g s  exchanges arc' l o c a t e d  p r i m a r i l y  i n  1<usscl l  C o u n t y ,  

tlrc H u r k e s v l l l c  r u r a l  ( * x c t i a n E ( *  I s  1 o c n f . c ~ t l  I n  C u m h e r l ~ n d  

C o u n t y ,  a n d  t h e  F a i r p l a y  e x c h a n g e  s e r v e s  a p o r t i o n  o f  A d a i r  

C o u n t y .  A s  of D e c e m b c r  31, 1 9 8 2 ,  Duo C o u n t y  w a s  p r o v i d i n g  

t e l e p h o n e  service i n  t h e  f o u r  e x c h a n g e s  t o  6 , 7 4 1  m a i n  l i n e  

subscribers. 

Duo County p r o p o s e s  t o  b o r r o w  $2,348,000 from REA e t  

a n  i n t e r e s t  r a t e  of 5 p e r c e n t  per a n n u m ,  t o  he r e p a l d  o v e r  a 

3 5 - y c ~ r  p e r i o d .  A n  a d d j t f o n a l  $ 1 , 4 3 7 , 4 5 0  w o r i l c i  h c !  h o r r o w c d  

from RTB at a n  i n t e r e s t  r a t e  o f  1 1 . 5  p e r c e n t  p e r  a n n u m ,  t o  b e  

r e p a i d  over a 3 5 - y e a r  p c r i o d .  T o g c t h c r  t h c  t w o  l o a n s  t o t a l  

$ 3 , 7 8 5 , 4 5 0  a t  a c o r n p o s i t c  i n t e r e s t  r a t e  of  7.47 p e r c c n t -  

P r i n c i p a l  p a y m e n t s  o n  both l o a n s  would b r g i n  3 y e a r s  a f t e r  

the d a t e  of t h e  n o t e s .  

T h e  p r o c e e d s  of t h e  p r o p o s e d  l o a n s  will b e  used t o  

e x t e n d  service to a p p r o x i m a t e l y  1 , 8 1 0  new s u h s c r j h c r s  f r o m  

t h e  base S t u d y  d a t c  o f  L)eccmbcr 3 1 ,  J 9 b 1 .  

f u n d s  w i l l  n l s o  ollow t h o  i i p g r n d l n g  of the J 3 1 ~ r k c ~ v i l l e  and 

T l i c  n i l d l t l o n n l  

d u r i n g  p r i o r  c o n s t r u c t i o n  projccts. T I i c  p r o p o s r d  project 

will t h e r e f o r e  p l a c e  a l l  of  Duo C o u n t y ' s  s u b s c r j b e r s  on 

o n e - p a r t y  I : ! n v s  n t  a f l a t  r n t e  r c g r r r d l e s s  o f  l o c a t i o n .  
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T h e  C o m m i s s i o n  h a s  previously a p p r o v e d  t h c  one-party 

rates f o r  u p g r a d e d  c x c h a n g e s  m o d i f i c d  b y  s u b s c q u e n t  t a r i f f  

filings relatjng to the " u n b i i n d l l n g "  o f  acces8 l j n c  a n d  

terminal e q u i p m e n t  c h a r g e s .  

T h e  Commission, a f t e r  consideration c j f  the a p p l i c a t i o n  

a n d  a l l  e v i d c n c c  of r e c o r d  a n d  b e i n g  a d v i s e d ,  is of t h e  

o p l n i o n  and f i n d s  t h a t :  

( 1 )  A p u b l i c  h e a r i n g  is not r c q u i r c d  j n  t h i s  m a t t e r  

s i n c e  questlons related t o  t h e  p r o p o s e d  c o n s t r r i c t i o n  program 

have b e e n  addressed  in tlic w r i t t c i n  r e c o r d ,  and Duo C o u n t y  h a s  

stated n f f i r m o t i v c l y  i n  i t s  a p p l j c a t j u n  t h a t  t h r  a p p r o v a l  

sought h e r e i n  will not r e s u l t  i n  a request f o r  a r a t e  

ad jus tnent ; 

( 2 )  P u b l i c  c o n v e n i e n c e  a n d  n e c e s s i t y  r e q u i r e  t h a t  

such construction a n d  systcm improvements a s  are p r o p o s e d  i n  

the a p p l i c a t i o n  and r e c o r d  bc  p e r f o r n c d  a n d  t h a t  a 

certificate of p u b l i c  convenicncc and n e c e s s i t y  be grantcad; 

a n d  

(3) b u o  C o u n t y ' e  p r o p o s c d  i n d c b t c * d t i c s f l  f r o m  KEA a n d  

R T B  is s u b j e c t  t o  thc  s u p c r v f s f o n  and c o n t r o l  of t h e  F c d r r a l  

govcrnmf- t i t  t h r n i ~ l : l i  $ t s  n l ; c t i t ,  R K A .  I n  U c R t  K e n t u c k y  1 t . l c . C . C .  

V .  E n e r g y  R e g u l a t o r y  Conmfssion, I s s u e d  Novcnlic*r 1 2 ,  1982, 



. 
. 

the F r a n k l i n  C i r c u i t  C o u r t  h e l d  t h a t  K R S  2 7 8 . 3 U O ( l U )  e x e m p t s  

u t i l i t y  b o r r o w i n g s  f r o m  t h e  R E A  f r o m  t h e  r c g u l o t o r y  a u t h o r i t y  

of t h e  K e n t u c k y  PSC. A c c o r d i n g l y ,  thc C o m m i s s i o n  w i l l  take 

no a c t j o n  r e g a r d i n g  the p r o p o s e d  l o o n .  

IT IS THEREFORE O R D E R E D t h a t  Duo C o u n t y  b e  a n d  i t  

hereby i s  g r a n t e d  a c c r t i f l c a t c  o f  p u b l i c  c o n v e n i c n c c  a n d  

necessity t o  p r o c e e d  w i t h  t h e  p r o p o s c d  c o n s t r u c t l o n  a s  s e t  

f o r t h  i n  the a p p l i c a t i o n  a n d  r e c o r d .  

Done at F r a n k f o r t ,  K e n t u c k y ,  t h l s  4th day of May, 1983. 

P U H L I C  S L K V I C I I  C O P I M Z S S X O N  

7L-&& VI c C h a i r m a n  t!jL&zL 

Commissioner 0 

ATTEST : 

S e c r e t a r y  


